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Question 1

AB Limited issued equity shares of * 1,00,000 (10000 shares of * 10 each) on 01.04.2020 which
have been fully subscribed whereby XY Limited holds 4000 shares and PQ Limited holds 2000
shares in AB Limited. AB Limited is also holding 20% equity shares of RS Limited before the date
of issue of equity shares stated above. RS Limited controls the composition of Board of Directors
of XY Limited and PQ Limited from 01.08.2020.

Examine with relevant provisions of the Companies Act, 2013:

(i) Whether AB Limited is a subsidiary of RS Limited?

(i) Whether AB Limited can hold shares of RS Limited?

(iii) Whether AB Limited can vote at Annual General Meeting of RS Limited held on
30.09.20207?

Question 2

Referring the relevant provisions of the Companies Act, 2013, examine, whether following
companies will be considered as listed company or unlisted company:

l. ABC Limited, a public company, has listed its non-convertible Debt securities issued
on private placement basis in terms of SEBI (Issue and Listing of Debt Securities)
Regulations, 2008.

1. CHG Limited, a public company, has listed its non-convertible redeemable
preference shares issued on private placement basis in terms of SEBI (Issue and
Listing of Non-Convertible Redeemable Preference Shares) Regulations, 2013.

M. PRS Limited, a public company, which has not listed its equity shares on a recognized
stock exchange but whose equity shares are listed on a stock exchange in a
jurisdiction as specified in sub-section (3) of section 23 of the Companies Act, 2013.

Question 3

Vintage security equipments limited is a manufacturer of CCTV cameras. It has raised Rs 100
crores through public issue of its equity shares for starting one more unit of CCTV camera
manufacturing. It has utilized 10 crores rupees and then it realized that its existing business has
no potential for expansion because government has reduced customs duty on import of CCTV
camera hence imported cameras from china are cheaper than its own manufacturing.

Now it wants to utilize remaining amount in mobile app development business by adding a new
object in its memorandum of association. Does the Companies Act, 2013 allow such change of
object. If not then what advise will you give to company. If yes, then give steps to be followed.

Question 4

Nadeem incorporated a "One Person Company" making his sister Nisha as the nominee. Nisha
is leaving India permanently due to her marriage abroad. Due to this fact, she is withdrawing her
consent of nomination in the said One Person Company. Taking into considerations the
provisions of the Companies Act, 2013 answer the questions given below.
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1. If Nishais leaving India permanently, is it mandatory for her to withdraw her nomination
in the said One Person Company?

2. If Nisha maintained the status of Resident of India after her marriage, then can she
continue her nomination in the said One Person Company?

Question 5

Mr. Abhi is a Chartered Accountant and MBA by profession, has been appointed as an Executive
Director on the Board of XYZ Limited. His job profile includes advising the Board of Directors of
the company on various compliance matters, strategies, business plans, and risk matters relating
to the company. Keeping in view of above position whether Mr. Abhi can be classified as the
Promoter of XYZ Limited? Please examine the same under the provisions of the Companies Act,
2013.

Question 6

Sudarshan Exports Ltd. was dealing in export of rubber to specified foreigh countries. The
company was willing to purchase rubber trees in Andhra Pradesh. The prospectus issued by the
company contained some important extracts of the expert report and number of trees in Andhra
Pradesh. The report was found untrue. Mr. Alok purchased the shares of Sudarshan Exports Ltd.
on the basis of the expert report published in the prospectus. Will Mr. Alok have any remedy
against the company? State also the circumstances where an expert is not liable under the
Companies Act, 2013.

Question 7

Purple Limited wants to raise funds for its upcoming project. Accordingly, it has issued private
placement offer letters for issuing equity shares to 55 persons, of which four are qualified
institutional buyers and remaining are individuals. Before the completion of allotment of equity
shares under this offer letter, company issued another private placement offer letter to another
155 persons in their individual names for issue of its debentures. Being a public company is it
possible for Purple Limited to issue securities under a private placement offer?

By doing so, whether the company is in compliance with provisions relating to private placement
or should these offers be treated as public offers?

What if the offer for debentures is given after allotment of equity shares but within the same
financial year?
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